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Creditors said unhappy with Magcorp bid Aluminum premiums hotd line
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as scrap sdpply remains tighi
America (Magcorp), Salt reorganization, accoiding to an affiliate of C"lO!r-|.r-, NEw YORK - Aluminum premiums held the $cent-a-
Lake citv' Utah, awaited a an affidavit fited with the Capitat Manageruntfp,tiri ?:Yl9yf?"I line this week as dealers said posirive eco-
bankruptcy court decision court on behalf of Michaet after fivp ^. ";" .^,,^-.rl-ii nomic data continued to buoy the market.bankruptcy court decision court on behalf of Michael after five ot. .i, |.orn-o."Ji nomlc data continued to buoy the market.
Tqggday on a nearly $24- H. Legge, Magcorp,s presr- competitive ilijji* _ _Fu".Vg1" 

is a, bit surprised that it keeps hotding on," onemillion bid from U.S. dent and chief executive Madeleine,, off", *".]"r"i dealer said, adding that consumer spending aiong with
MagnesiumLLC.(U.S.Mag) officer. out because tnu 

"on',*i" leallhyguto.salesandastronghousingsectorwas-keep-for the mmpany's operatins In: u.s. Mag bid_ lnas unwiiling to ouara'ni# 
,"n"t::,gfTJtilJil,o*"., 

or"rium at between 4.zs and sassets-€n offer that appar- inctudes the assumftion of certain oOiig;tio;.. 
,, 

or cents a pound, although one trader said he had seen metalentlv doesn't sit well with the Magcorp's debtor-in-pos- Magcorp and ias ,ylIT ;;i;-r#d;;idoasr for auout a 7-cent premium, parry thecompany's creditors. session (Dlp) financing to a-ssume certain-insurance i".rft oi"f i it 
"-idteO 

capacity in the pacific Northwest plusThe bid, if approved by facility, the assumption o1 obtigations," 
^ tl " il;;;;;;nt- cuts in shipmenrs hom Austratia to thelhe .U.St Bankruptcy Court certain liabilities and taking Chadbourne & parke West Coast.frcr the Southern District of on all of the company,i spokesman said. .. "They are sending more metal to Japan,, the dealer said.New York, would effectively employees-, excluding the A bid deemed "unsuit- .The premiums have been on the rise in Japan.,bring the company full circle 85 laid off previousl/ with able" also had been 

. 
ten_ n"i fr",gf,i 

""sis 
also are sending shock waves through_as it would emerge from the implementation oi cos! dered by Desert power LLC, out tne Weii.:peopte are paying 2cents extra on top of pre_chapter 11 still under the reduction programs, the wnich is embroiled an a miums for the shipment charges; one dealer said.control of the Renco Group, court papers said. property dispute with Tightness in the scrap market also continues to be a hc-which is substantially owned

and/or contro"ed'bv ,ra l;:i'ffii6ffi_*r l [1]i"ifuIii:!1"Y,":s: i"itli':i",'li"xSfsx,Eilit,i:T:ff:J:J'i,':.l,i3"3,1$Rennert.

An extension of the court The "363 sale," as it is ty. for prime metal likely to continue into the fall.
ruling.untif mid-July report- termed under the U.S. According to the court Atison Gueniere aguemere@amm.@m
gdly is .being sought by Bankruptcy Code, basically papers, &n"r hictriprqPeter J. Solomon, the allows the assets to be sotd inctuded Ramius ;;;,;' lntermet to supply magnesium lP beams
investment-banking firm virtually free and clear of all Group LLC ano Canaia;" DETROIT - General Motors-corp. has picked Intermet
representing the company's liens and liabilities, although Trilon Bancorp f nc.,-a-suU- Corp., Troy, Mich., to supply magnesium instrument panel (tp)
creditors committee. P-J. thesuccessful bidderwould sidiary of frifon financial supportbeamsforitsne\iCaJillacsRXcrossovervehicles
Solomon could not be still haveenvironmental obti- Corp., which i. " ,"ii"'"i beginning nextyear.
reached for comment late gations from Magcorp's Brascan Corp. Magnesium die-casting alloy beat out steel and plastic brTugsday, past actions. One reason for an apoar- lle. ne,'/ beams._lntermet got the call to make the lidht metal-
. P.J..Solomon reportedly The successful bidder ent lack of suitable Oiii"* lic beams based on its bid_and standing with Cadillac in pre-
islookingtopull togethera "wouldbeliableforcompty- stemmed trom tne u-n-c-erl viouslPbeam,programs,GMsourcesheresaid.
competing offer, one that ing with (Magcorp's) envi- tainry invotveo witn iie ^^ll9g^"1 Yill.Trk" the magnesium lP beams as two-piece
would provide for the com- ronmental obiigations and exact monetary u"iru';f , T::Tblus'_with each beam made up of two_die castings
pany's bondhorders, who wourd continue to take steps Mascorp's unui,.on.n'Jnti i i:[:fl"it#l#iJ",i"?$1i'Jffi#':? Jl$y*T:'rT::appear would be left holding to comply," a spokesman ior oblilations in Utah, which I ;iu;';"rr'i"' r.i.rtn America, wit perform the die castingthe bag, or rather bonds- Chadbourne & parke LLp, has not been reteased .blt "iii #"liiiring';perations on the SRX units at its ptant in$150 million worth prus g4 counser for the debtors and the u.s. Environmentar il;;";ii';,,1;'r 'million in trade claims-if debtors in possession, told protection eg;ncy, accorO- Since 1gg7, when Cadillac specified the use of assembledthe cunent bid is approved, AMM. However, this would ing to a mark-et source. magnesium lp beams in one of irts car lines br the first time,an observer said- not necessarily mean the -Mag"orp and parent GM,s luxury vehicle division has become the biggest user ofP'J' Solomon has object- bidder would be required to Renco Meials Inc., a divi- the two-piece beams in lhe auto industry. GM sourcesed repeatedly-to funding performremedial aciion,the sion of Renco crorp, nr"o recalled that the first installation occuned in 1999 in thesourced from Rennert and spokesman added, noting for Chapter 11 protection on Cadillac DeVille.his affiliates' lt had been that this issue had yet to b6 Aug. 3, zoor'1n-rtrru."or, Most magnesium Deams are made as one-piece die cast-charged with securing funds resolved. Aug. 6). ings. The coinponents, which are among the largest automo-
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NEW yORK The side. The North American auto industry is the biggest useiof

rook prto. Swiss Nari;ri ".^, .^,i such beams in the world. The lP beams represent one of the

on Magcorp's real property. scrap freeing up at all," the dealer saidRenco Group rormed llllii'l!,9:Lil-?1T-1lv^i9l rne ois"putJreu;r""!;,:;"'J oiner oeiteri igiu"o, sayins rhat everyone was antici-I llan on^^;6^^lL, a- .L ^u's' Mag specificalrv ror the lllfll9."rlqfi9lrfreq;l ";;;;,p;iih" ..""r i't"t" patins a r'""' rroui"o?-'-"ip. iiJrlp'rJl"il""nins up .t haspurpose of "pursuing , lB-"-lltd$:il-O t iqii:t.. 1 | ,p"" *t'i"n' bJrJ' po*", not changed all that much because tnu uryur.:'nE#or'if;J
transaction for the purchase laftiliaieil-4i$l;,_.*ir',, :.' I olirt " po** leneration primary metat is stiil pretty strong,'one siiJ. 

-

of Magmrp'" according to I i' ,'.q..a'.:-,.: ,: ,,!.-l r*iiitv '-"ii""i.i i; As the metats industry heads into the summer, deaterscourtdocuments- r'.r: j 'r;r-i:r1!-"r'/l Magcorp's proOr"tion i""iii saiditwouldn'tbeasquietasnormal,withOuyers'appetites
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June,, June3 #I fl* swiss Nationat Bank^sotd ;[",;::i#.:ir.?Jr!,,""1'l;,.lir!rT"ffi",r{g:n"J:ffi,:flli:coppcr{rrcbar e0.35 8e.2s o6to3to2 d;: 11.1 tonnes of gold in the #il. """'*--
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an rp beam in two pieces enabres conventionar,
No.2coppcric6p o4.oo' 62.50. 06/03/02 rii: central oanKs regular sta- medium-sizedie-castingmachinestobeusedtoturnouttheLsd 4s.00 45.m lios/eo 4c.oo tlstlcs report showed lightweight components. Larger, costlier machines areus ffidary lead 28 00-2e oo 28 oo-2s m lorceiss qg.0Gsi.oo Monday, bringing total gold requiredto produce the one.piece units. Either way, magne-Sllw. - p6 trcy oe

H&dy & Hlmrn 5i4.50 511.q, 06/03,/02 505.5{, sales to around 523.6 tons sium beams generally weigh anyralhere from 14 to 30 pounds,
sHczirc,spo( 3e.57-io.o7 3e.s7-40.07 osnrrcz sg.said.i since the beginning of the depending on rehicle size, between one-half and one-third
t{o I tL.l sappidr.(s-*,qE) 11o.oo-,,',00110.00-'11.00 05.!irc2,@.oG1ol oo 3:infiio''.,"ffr"r1tjrtr,J: 3}i&"'f$g:ttrlnT[J;:i$:l::ii!["ji*;:""$l#' tlffriul b spot $les
(t) Appcisd pdce reserves. ror lP Deams'

Pri(s 8ro in ltb q@pt as oth€dise notod: ootO tae inoieGilrieil
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